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Important

The information contained in this presentation 

was current as of April 2011 and can be 

found in the Critical Access Manual. All 

manuals can be downloaded from:

http://www.trailblazerhealth.com/Publications/Manuals/



Slide 3

Listservs

Providers are encouraged to subscribe to a 

variety of available listservs to receive e-mail 

updates with important Medicare changes, 

time-sensitive alerts, educational events and 

links to newly published documents posted on 

the TrailBlazer Health Enterprises® Web site.
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Listservs (Cont.)
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Contact Information

• Web site: 

http://www.trailblazerhealth.com

• Part A Provider Contact Center: 

(866) 640-9202

• E-mail:

parta.j4@trailblazerhealth.com

http://www.trailblazerhealth.com/
mailto:parta.j4@trailblazerhealth.com
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Deductibles

Part A deductible:

• Applied to inpatient claims.

• 2011 deductible is $1,132.

• 2010 deductible is $1,100.

Part B deductible:

• Applied to outpatient claims.

• 2011 deductible is $162.

• 2010 deductible is $155.
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Coinsurance

If the item or service is covered as a Critical 

Access Hospital (CAH) outpatient service, the 

clinic may not charge the beneficiary more than 

20 percent of the charges plus the deductible.

The facility may charge the beneficiary for items 

and services that are not Medicare-covered 

services.
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Pulmonary Rehabilitation

Pulmonary rehabilitation programs must 

include: 

• Physician-prescribed exercise. 

• Education or training closely and clearly related to 

the individual’s care and treatment that is tailored 

to the individual’s needs. 

• Psychosocial assessment. 

• Outcomes assessment. 

• An individualized treatment plan detailing how 

components are utilized for each patient. 
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Pulmonary Rehabilitation (Cont.)

Pulmonary rehabilitation billing: 

• TOB 851.

• Revenue code 0948.

• Modifier KX.

◦Used when sessions exceed 36.
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Method II

Method II Selection:

• Must be selected on an annual basis, 30 days prior 
to cost reporting period.

• Effective for the entire cost reporting period to 
which it applies.

• Under this election, a CAH will receive payment 
from its Medicare contractor for professional 
services furnished in that CAH’s outpatient 
department.

• Billing the professional services on the CMS-1450 
(UB-04) claim form.
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ANSI Version 5010

New Health Insurance Portability and Accountability Act 
(HIPAA)-mandated electronic format:

• Base version is ANSI 5010.

• Errata version is ANSI 5010A1.

Compliance date established by Final Rule is January 1, 2012:
• ANSI 5010 testing commenced January 4, 2011.

• No providers will be placed in production with ANSI 5010 until:

◦ After 5010A1 is loaded on April 4, 2011.

Watch 5010 Web page for details. 
http://www.trailblazerhealth.com/Electronic Data Interchange/5010.aspx

Version 5010A1 is essential for use of ICD-10.

http://www.trailblazerhealth.com/Electronic Data Interchange/5010.aspx
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ANSI Version 5010 (Cont.)

5010 HIPAA Implementation Guides:

• Institutional (Part A) Electronic Claim (837I).

• Professional (Part B) Electronic Claim (837P).

• Electronic Remittance Advice (835).

• Claim Status and Response (276/277).

• Eligibility Inquiry and Response (270/271).

Side-by-side comparisons (4010A1  5010):

http://www.cms.gov/ElectronicBillingEDITrans/18_
5010D0.asp

http://www.cms.gov/ElectronicBillingEDITrans/18_5010D0.asp
http://www.cms.gov/ElectronicBillingEDITrans/18_5010D0.asp
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ANSI Version 5010 (Cont.)

The HIPAA-compliant version of PC-ACE Pro32 will be rolled 
out soon. Watch for a listserv announcement!

Consult your software vendor, clearinghouse or billing service 
to ensure they have tested and your software version is 
compliant.

You do not have to test if your vendor has tested and is 
compliant.

If you have any questions, please call the EDI Technology 
Support Center at (866) 749-4302. 
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Claim Filing Time

On March 23, 2010, President Obama signed into law 

the Patient Protection and Affordable Care Act 

(PPACA), which amended the time period for filing 

Medicare Fee-for-Service (FFS) claims as one of 

many provisions aimed at curbing fraud, waste and 

abuse in the Medicare program. 

Under the new law, claims for services furnished 

on or after January 1, 2010, must be filed within 

one calendar year after the date of service.
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PEPPER Training for CAHs

Beginning in April 2011, CMS will make 

available free hospital-specific comparative 

data reports for Critical Access Hospitals 

(CAHs) nationwide. The Program for Evaluating 

Payment Patterns Electronic Report (PEPPER) 

provides hospital-specific data statistics for 

Medicare discharges at risk for improper 

payments. 
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PEPPER (Cont.)

Hospitals can use the data to support internal 

auditing and monitoring activities. PEPPER is 

the only free report comparing a CAHs 

Medicare billing practices with other CAHs by 

state, Medicare Administrative Contractor 

(MAC)/Fiscal Intermediary (FI) jurisdiction and 

the nation. CMS has contracted with TMF 

Health Quality Institute to develop and 

distribute the reports.
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CR 6899

• Effective October 1, 2010, providers are no longer 

required to submit any of the value codes when 

billing for therapy services. 

◦50 – Physical therapy. 

◦51 – Occupational therapy. 

◦52 – Speech therapy.

◦53 – Pulmonary rehabilitation.
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Psychiatric Coverage 

Effective January 1, 2010, the limitation will be phased 
out according to CR 6686:

• January 1, 2010 – December 31, 2011:
◦ The limitation percentage is 68.75 percent.

◦ Medicare pays 55 percent and the patient pays 45 percent.

• January 1, 2012 – December 31, 2012:
◦ The limitation percentage is 75 percent.

◦ Medicare pays 60 percent and the patient pays 40 percent.

• January 1, 2013 – December 31, 2013:
◦ The limitation percentage is 81.25 percent.

◦ Medicare pays 65 percent and the patient pays 35 percent.

• January 1, 2014:
◦ The limitation percentage is 100 percent.

◦ Medicare pays 80 percent and the patient pays 20 percent.
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CMS Resources

• http://www.cms.gov/PrevntionGenInfo/.

• http://www.cms.gov/MLNProducts/downloads/mps_

guide_web-061305.pdf.

• http://www.cms.gov/MLNProducts/Downloads/educ

ation_products_prevserv.pdf.

• http://www.cms.gov/MLNMattersArticles/downloads

/MM7012.pdf.

http://www.cms.gov/PrevntionGenInfo/
http://www.cms.gov/MLNProducts/downloads/mps_guide_web-061305.pdf
http://www.cms.gov/MLNProducts/downloads/mps_guide_web-061305.pdf
http://www.cms.gov/MLNProducts/downloads/mps_guide_web-061305.pdf
http://www.cms.gov/MLNProducts/downloads/mps_guide_web-061305.pdf
http://www.cms.gov/MLNProducts/Downloads/education_products_prevserv.pdf
http://www.cms.gov/MLNProducts/Downloads/education_products_prevserv.pdf
http://www.cms.gov/MLNMattersArticles/downloads/MM7012.pdf
http://www.cms.gov/MLNMattersArticles/downloads/MM7012.pdf
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CR 7012

Effective for dates of service on or after 

January 1, 2011, per Change Request (CR) 

7012, coinsurance and deductible are waived 

for most preventive services as enacted in 

Section 4104 of the Affordable Care Act. 
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Primary Care Incentive Program (PCIP)

For dates of service beginning on or after January 1, 

2011, and before January 1, 2016, a 10 percent 

incentive payment will be provided to primary care 

practitioners. If a claim for primary services is 

submitted by a CAH reimbursed under the optional 

method for an eligible primary care physician’s or non-

physician practitioner’s professional services, the 

Other Provider field on the claim must be populated 

by the eligible primary care practitioner’s NPI in order 

for the primary care service to qualify for the incentive 

payment. 
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Primary Care Incentive Program

(PCIP) (Cont.)

The former Quarterly HPSA and Scarcity 

Report for CAHs is now known as the Special 

Incentive Remittance for CAHs. This change is 

necessary because PCIP payments are made 

for all primary care services furnished by 

eligible primary care practitioners, regardless of 

the geographic location where the primary care 

services are furnished. 
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Primary Care Incentive Program

(PCIP) (Cont.)

More information concerning the PCIP can be 

found in MLN Matters® article MM7115:

http://www.cms.gov/MLNMattersArticles/downlo

ads/MM7115.pdf

http://www.cms.gov/MLNMattersArticles/downloads/MM7115.pdf
http://www.cms.gov/MLNMattersArticles/downloads/MM7115.pdf
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HPSA Surgical Incentive Payment Program 

(HSIP)

For major surgical services furnished on or after 

January 1, 2011, and before January 1, 2016, 

CAHs paid under the optional method will be 

paid an additional 10 percent incentive based 

on the amount actually paid for those services 

when furnished by general surgeons in HPSAs. 

Quarterly incentive payments will be made to 

CAHs paid under the optional method on behalf 

of physicians. 
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HPSA Surgical Incentive Payment Program 

(HSIP) (Cont.)

More information concerning the PCIP can be 

found in MLN Matters® article MM7146:

http://www.cms.gov/MLNMattersArticles/downlo

ads/MM7146.pdf

http://www.cms.gov/MLNMattersArticles/downloads/MM7146.pdf
http://www.cms.gov/MLNMattersArticles/downloads/MM7146.pdf
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CR 7172

Change Request 7172 requires CAHs to submit 

informational only claims to their Medicare 

Contractor for Medicare Advantage plan 

beneficiaries they treat.
• Effective for discharges on or after October 1, 2010

• Submit on TOB 11X along with condition code 04

http://www.cms.gov/MLNMattersArticles/downloads/

MM7172.pdf

http://www.cms.gov/MLNMattersArticles/downloads/MM7172.pdf
http://www.cms.gov/MLNMattersArticles/downloads/MM7172.pdf
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CR 7046

Medicare contractors will expand claims editing 

to verify that the attending, operating or other 

physician or non-physician practitioner on a 

Critical Access Hospital (CAH) claim is eligible 

and active in the Medicare program’s Provider 

Enrollment, Chain and Ownership System 

(PECOS). 
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CR 7046 (Cont.)

MM7046, titled “Expansion of the Current Scope of 

Editing for Attending, Operating or Other Physician or 

Non-Physician Practitioner Providers for Critical 

Access Hospital (CAH) Claims Processed by 

Medicare Fiscal Intermediaries (FIs) and Part A 

Medicare Administrative Contractors (A/B MACs),” is 

available on the CMS MLN Matters® Web page at:

http://www.cms.gov/MLNMattersArticles/downlo

ads/MM7046.pdf

http://www.cms.gov/MLNMattersArticles/downloads/MM7046.pdf
http://www.cms.gov/MLNMattersArticles/downloads/MM7046.pdf
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CR 7207

Payment is currently being calculated for non-

medically directed CRNA services in a 

Method II CAH without a CRNA pass-through 

exemption based on a 20 percent reduction of 

the fee schedule amount before deductible and 

coinsurance are calculated. 
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CR 7207 (Cont.)

CR 7207 clarifies the following:

• CRNA Anesthesia Services (00100-01999).

• Submitted by a Method II CAH (without the pass-

through exemption).

• For dates of services on or after July 1, 2007

• Billed on TOB 85X

• With revenue code 0964 and QZ modifier
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MSPQ

Medicare Secondary Payer Questionnaire 

(MSPQ):

• Every inpatient admission.

• Quarterly for outpatient admission.

• Hard copy or online.

• No signature is needed.

• Retained for 10 years from date of service.
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Return to Provider Errors

Top RTPs



Slide 41

Reason Code 39012

Description:

• The justification for timeliness (reason code 39011) 

is either missing or not formatted correctly.

Resolution:

• Include one of the following justification statements 

(if applicable):

◦Justify: MSP involvement.

◦Justify: SSA involvement.

◦Justify: PRO review involvement.

◦Justify: Other involvement.



Slide 42

Reason Code 32400

Description:

• A HCPCS code is required for one of the line items 

but a HCPCS code is not present.

Resolution:

• Verify the revenue code billed is correct.

• Add a valid HCPCS code for the service provided 

(if applicable).
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Reason Code 19301

Description:

• A principal procedure code or a surgical 

CPT/HCPCS code is present but the operating 

physician’s National Provider Identifier (NPI), last 

name and/or first initial is missing.

Resolution:

• Report the operating physician’s NPI, last name 

and first initial in the operating physician fields.
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Reason Code T5052

Description:

• The beneficiary identification submitted on the 

claim is incorrect. Medicare records do not exist for 

this beneficiary.

Resolution:

• Ensure the Health Insurance Claim (HIC) number 

submitted on the claim matches the HIC number on 

the beneficiary’s Medicare card.
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Reason Code U5233

Description:

• The admission date falls within a risk Group Health 

Organization (GHO) paid period; however, there is no GHO 

paid code or condition code 69 indicated on the claim.

Resolution:

• Verify the patient’s managed care eligibility. 

• If the claim is an acute inpatient claim, resubmit with 

condition code 04 for benefit period purposes. 

• If the patient is under a managed care plan, submit the 

claim to the managed care plan for reimbursement. 
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